NOTES TO THE
for the year ended 31 December 2002 F I NAN C IAL STATE M E N TS

13. ADVANCES AND OTHER ACCOUNTS - continued

Provisions against advances and other accounts:

THE GROUP THE BANK
Suspended Suspended
Specific  General Total  interest  Specific  General Total interest
HK$000 HK$000 HK$000 HK$000 HKE000 HKS$000 HK$O000 HK$ 000
Balance at
1 January 2002 279,131 180,866 459,997 160,829 278713 179,684 458397 160,829
New provisions 109,627 21470 131,097 109,627 21,443 131,070 -
Amounts recovered (2,070) - (2,070) (2,070) (2,070) -
Net chargeto
income statement 107,557 21470 129,027
Interest suspended
during the year - - - 51,525 - - - 51525
Interest recovered
during the year - - - (13,757) -
Amounts written off  (113,989) - (113989)  (41,777) (113,989
Balance at 31
December 2002 272,699 202,33 475035 156,820 272,281 201,127 473408 156,820

107,557 21,443 129,000 -

- - (13757)
(113989)  (41,777)

Balance at

1 January 2001 294,883 274,448 569,331 117,863 294,724 273,208 567,932 117,863
New provisions 223,122 - 223122 - 222863 - 222,863 -
Amounts recovered (1,259) - (1,259) - (1,259) - (1,259) -
Released back to the

income statement - (85426)  (85,426) - - (85368)  (85,368) -
Net charge to

income statement 221,863 (85,426) 136,437 - 221,604  (85,368) 136,236 -
Interest suspended

during the year - - - 72,915 - - - 12915
Interest recovered

during the year - - - (29,949) - - - (29,949)
Amounts written off  (237,615) (8,156)  (245,771) - (237,615) (8,156)  (245,771) -
Balance at 31

December 2001 279,131 180,866 459,997 160,829 278,713 179,684 458397 160,829

Details of the advances to customers on which interest is being placed in suspense or has ceased to be
accrued are as follows:

THE GROUP THE BANK
2002 2001 2002 2001
HK$ 000 HK$’000 HK$000 HK$000
Gross advances to customers 1,074,295 1,240,226 1,073,876 1,239,807
Less: Specific provisions (265,805) (240,870) (265,387)  (240,451)

808,490 999,356 808,489 999,356

Percentage of such advancesto

total advances 5.5% 6.6% 5.5% 6.6%
Market value of collateral pledged 788,742 943,099 788,742 943,099
Interest in suspense 156,820 160,829 156,820 160,829
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NOTES TO THE
F I NAN C IAL STATE M E NTS for the year ended 31 December 2002

13. ADVANCES AND OTHER ACCOUNTS - continued

The specific provisions were made after taking into account the value of collateral in respect of such
advances to customers.

There are no advances to banks and other financial institutions on which interest is being placed in
suspense or has ceased to be accrued.

Advances to customers of the Group include receivables under finance leases as follows:

Present value

Minimum of minimum
|lease payments lease payments
2002 2001 2002 2001
HK$000 HK$000 HK$000 HK$000
Within one year 7,170 5,295 6,735 4,670
In the second to fifth year inclusive 3,609 3,236 3,490 3,206
10,779 8,531 10,225 7,876
Less: unearned finance income (554) (655) - -
Present value of minimum lease
payments receivable 10,225 7,876 10,225 7,876
Analysed as:
Non-current finance lease receivables
(recoverable after 12 months) 3,490 3,206
Current finance | ease receivables
(recoverable within 12 months) 6,735 4,670
10,225 7,876

14. CERTIFICATES OF DEPOSIT HELD

All the certificates of deposit are held-to-maturity and are unlisted.

Certificates of deposit of approximately HK$37,435,000 (2001: HK$37,428,000) held by the San
Francisco Branch of the Bank, have been pledged to the State of California of the United States of
Americain compliance with the requirements of the California Financial Code.

15. INTERESTS IN SUBSIDIARIES

2002 2001

HK$ 000 HK$’000

Unlisted shares, at cost 547,715 547,715
Amounts due from subsidiaries 2,459 3,633

550,174 551,348

The amounts due from subsidiaries are unsecured, non-interest bearing and, in the opinion of the
directors, are not repayable within one year.
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15.

for the year ended 31 December 2002

NOTES TO THE

FINANCIAL STATEMENTS

INTERESTS IN SUBSIDIARIES - continued

Details of the subsidiaries are as follows:

Place of
incorporation /
Name of company operation
Liu Chong Hing Hong Kong
(Management) Limited
Liu Chong Hing Hong Kong
(Nominees) Limited
Liu Chong Hing Finance Hong Kong
Limited
Liu Chong Hing Data Hong Kong
Processing Limited
Liu Chong Hing Bank Republic of
(International) Limited Vanuatu /
Hong Kong
Liu Chong Hing Banking Cayman
Corporation, Cayman Islands/
Hong Kong
Chong Hing Securities Hong Kong
Limited
Chong Hing Commodities Hong Kong
and Futures Limited
Right Way Investments Bermuda/
Limited Hong Kong
Gallbraith Limited Hong Kong

Issued and
fully paid
ordinary
share capital
HK$100,000
HK$100,000
HK $25,000,000

HK$100,000

AU$200,000

US$65,000,000

HK$10,000,000

HK $5,000,000

US$12,000

HK$10,000

Per centage
of issued
share capital
directly held
100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Principal activities

Provision of property
management services

Provision of nominee
services

Deposit-taking
Provision of electronic
data processing services

Banking

General merchant banking

Stockbroking

Investment holding and
commodities and
futures broking

Property investment

Inactive

None of the subsidiaries had any debt security subsisting at the end of the year or at any time during

the year.




